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Chapter 1. General

1. This policy aims to standardize collection and application
of information used in the rating process, and to ensure that
sufficient information is obtained to determine credit ratings.

2. This policy applies to credit rating business of CSPI Credit
Ratings Company Limited (“CSPI Ratings”).

3. CSPI Ratings should refrain from assigning a rating, and
should ensure that any existing rating is withdrawn, if CSPI
Ratings does not have sufficient quality information to
support a credible rating.

4. Sufficient information means factual rating related
information of sufficient quality, collected in a timely manner
from sources believed to be reliable and accurate, and
allowing a comprehensive credit rating judgment based on
this collected information.

5. The credit rating of CSPI Ratings is not a substitute for an
audit. CSPI Ratings undertakes no duty of due diligence or
third-party verification of any information it uses during the
rating process. At the same time, the use of the collected
rating information by CSPI Ratings does not constitute a
guarantee of its completeness, accuracy, consistency and
authenticity.

6. CSPI Ratings generally divides information obtained in the
process of credit rating into two categories: information of
the rating target and external information. CSPI Ratings
collects such information on the premise that it meets the
applicable practice standards.

7. CSPI Ratings will conduct an internal assessment of the
reliability and accuracy of the information before use, and
meanwhile CSPI Ratings will use quantitative or qualitative
approaches to identify anomalies.

8. If CSPI Ratings permits the use of public ratings from other
CRAs, CSPI Ratings may, in certain cases, use such ratings as
part of its analysis. In such cases, the use of such ratings must
be documented and stored accordingly.
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Chapter 2. Internal Control

9. Information collection stages:

9.1. Each practice area is responsible for the development
and maintenance of an information list of its practice
standards where identification of information types and
sufficient standards including quantity, timeliness and
reliability that must be met are listed, so that information is
considered to be sufficient for credit ratings.

9.2. Analysts should follow the principles of independence,
objectivity and diligence, and collect information in a prudent
and comprehensive manner.

For more guidance please see Appendix | Information Collection;
10. Information use stages:

10.1 Analysts make a professional judgement about
credibility of the collected information, and assess the credit
risk of the rating target in an objective, independent and
accurate manner on the basis of full understanding of the
rating target and its operating environment.

For general guidance on credibility judgment, please see
Appendix Il Information Quality.

10.2. Analysts take responsibility to determine whether
there is sufficient information to make a credit rating
recommendation, following guidelines and standards in the
applicable information list established by each practice area.
Primary Analyst may proceed with determining a rating
recommendation only if the information satisfies all of the
relevant sufficiency standards provided in the applicable
information list. When information does not meet the
practice standards, Primary Analyst must escalate the issue
to responsible officers for an alternate procedure to be used.

10.3. Rating committee reviews analysts' assessment of
information sufficiency and the proposed approaches when
information does not conform with the standards.
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Misg— (=EugE Appendix 1. Information Collection

LBERIgE 1. Data collection

A BT BESIREHER SR, e, mEnes @ Contact the rating target and send contact information of

analysts, interview plans, questions and information lists.
BE.

b. DT & AR B B e S R A 2% P Communicate with the rating target and relevant

institutions to settle a specific time and personnel
H, WHIERREBIRFARFINAT SR, . .
arrangement for an interview, and make supplementary

plans when the interview cannot be held.

2.5k 2. Interviews

AN TR AL EERERT IHRBERMAS, a. Interviewee is defined as a person who has a thorough and
accurate knowledge of the rating target.

bk EIREGEE €%, SR eI EY SRR, b. Interviews may take the forms of on-site meetings,
telephone conversations and video conferences, etc.

SR E R T SR AR N E BN S, c. Interviews should cover the information that are essential
and relevant to determine the creditworthiness of the rating
target.

AN a S DESGIESTSRikE g s, S8y d Interview record should at least include name of the

. N . N . interviewed institution, name and position of the
B A A REE. S ND. kL IRIRTRERE | . . . . L L
interviewee, on-site or virtual interview, interview time, and

7o interview content. The meeting notes should be archived and
retained.

nj-

IS RE A IE RO S I ECSISF. IBENSYSEE 3. On-site inspection may include a visit of premises, projects

HRAET], S BB = AR 5 R I R E | and physical assets. If CO.ndI‘tIOI‘]S p.ermlt, analysts shall keep
the records of the on-site inspection by means of text or

I ERGHH A R Rt R H REHENERESETHLED photographs, and make comparative analysis with the

o interview content and other relevant information provided
by the rating target.
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Appendix 2. Information Quality

After confirming that information has been collected,
Primary Analyst makes a judgment on the accuracy and
credibility of the information.

1. For information provided by the rating target, following
aspects are generally inspected:

a. Completeness.
Examine whether the rating target provided
corresponding information according to the requirements in

has

the information list, and ask the rating target to supplement
missing information.

b. Accuracy.

Check the accuracy of the information provided by rating
target.

Analysts must not instruct or collaborate with the rating
target and other stakeholders to forge or hide information
that has a significant impact on the rating result. If there is
any doubt about the information provided by the rating
target and associated third parties, analysts may require
information providers to make an explanation or further
provide supporting evidence.

c. Timeliness.

Examine whether all materials are in compliance with the
requirements of credit rating in terms of time (date of issue,
information cut-off date or expiration date) and have
sufficient creditability.

d. Consistency.

Check whether there are contradictions between various
information. If so, analysts should ask information providers
for explanation and require them to confirm or resubmit
correct information.

e. Authenticity.

Determine whether the sources of information are reliable
and compare information obtained from various channels,
and identify whether rating information is authentic and
reliable.

2. For the information collected through public channels,
apart from reviewing and evaluating its reliability and
accuracy, analysts must indicate the source of information.
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3HPEMME= S WIBIAKE. BB, @egager, - For information provided by relevant - third-party

. o - institutions such as underwriters, accounting firms, law firms
BETMGWBSRENERS, MRS E—RAHK TR e 8
and asset appraisal institutions, analysts should make

HEBMENERIEETHE. NESRBE—TES, 7 judgment on their authenticity and accuracy within the

Al a7 A a EL(th Y ER 1A% S8 R BR AR general level of knowledge. If the information requires
further clarification, analysts may seek explanations from the
intermediaries or other external organizations.
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