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MARKET COMMENTARY
POLICY AND PROCEDURE

General policy

1. This policy aims to comply with Securities & Futures
Ordinance and Code of Conduct for Persons Providing
Credit Rating Services, to regulate developing and
publication of market commentaries by CSPI Credit Ratings
Company Limited (“Company”).

2. Market commentary - a short piece of credit-related
commentary (no more than two printed pages) written by
the licensed personnel of the Company on the most recent
trends on the capital markets. Market commentary cannot
cover any views on the issuers to which the Company does
not provide credit rating services.

3. Market commentary is subject to disclaimers and
limitations. Market commentary are not financial or
investment advice and must not be structured as a
recommendation to buy, sell or hold any securities.

4. For market commentary, the Company shall obtain
sufficient quality factual information from public sources
which are believed by the Company to be reliable and
accurate. The quality of information used for market
commentaries should be comparable to the quality of
information used for credit research by the Company’s
analysts.

5. Only SFC-licensed personnel of the Company can
produce market commentaries.

6. A Responsible Officer (“RO”) would review and select
topics for market commentaries based on the following
merits (not limited to):

i). information benefit for market participants;

ii). analytical relevance to the Company;

iii). availability of public information of sufficient quality;
and
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iv). market dynamics.

7. The Company shall refrain from producing a market
commentary if the quality of information available to the
Company is considered insufficient. The Company shall
ensure that any published market commentary is corrected
with a proper statement, if any errors are subsequently
discovered.

8. The Company reserves the right to correct any market
commentary at its sole discretion and does not assume any
responsibility for reliance on the Company’s market
commentary.

9. The power of interpretation of this policy and procedure
shall be vested in the Compliance Department of the
Company.

Procedure

Initiation

10. A Licensed Representative (“LR") can propose any
relevant topic for market commentary to cover. RO reviews
and approves the selected topic for market commentary.

11. A RO can propose any relevant topic for market
commentary and assign a LR to prepare the selected market
commentary.

12. A RO can propose any relevant topic for market
commentary to be prepared by herself / himself and seek
an approval by the second RO.

Preparation and review

13. SFC-licensed personnel who prepares the approved
market commentary is called Analyst. A RO who approves
the market commentary is called Designated Responsible
Officer (“DRO”).

14. The DRO shall make an initial assessment of whether
there is sufficient information available to produce the
suggested market commentary.
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15. The Analyst shall prepare the approved market
commentary in accordance with the high standards of credit
research implemented by the Company.

16. The Analyst should prudently evaluate the quality of the
collected information to ensure the accuracy and
consistency to the greatest extent and carry out prudential
analysis of the topic chosen for market commentary. If
there is any discrepancy or difference between information
collected from various channels which cannot be verified or
validated, it shall disclose sources of information and the
differences.

17. The prepared market commentary with all relevant
sources of information and analysis, collectively market
commentary package or “MCP”, shall be sent to the DRO.

18. The DRO reviews the MCP and provides feedback,
suggest amendments.

19. After any approved amendments are added to the MCP,
the Analyst sends the final MCP to the DRO, carbon copy:
the Compliance Department.

20. The DRO approves by email the final result of the MCP,
carbon copy: the Compliance Department.

21. The Compliance Department reviews the format of the
final market commentary (disclaimer, Analyst and DRO
names, publication date, etc.) and provides the publication
number to the Analyst.

Publication

22. After the publication number is obtained, the Analyst
shall send the final version of the market commentary to a
representative of the Rating Department who is responsible
for the publication of rating information on the Company’s
website, carbon copy: the DRO and Compliance
Department.

23. After the market commentary is published on the
Company’s website, the Analyst shall notify Marketing
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commentary published through different media channels
must be consistent.
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